Plant and Bquipment Expenditures: 1981

NEW plent and equipment. expendi-
tures planned by T.5, nontarm business
for 1981 total $326.1 Billion, 10.8 per-
eent mors than in 1980 {table i and
chart 8). This estimate iz based on the
armual sorvey conducted by BEA im
late November sand December. Esti-
mated 1980 spending, based on the sar-
voy conducted s month earlier, is $254.3
billion, 8.8 percent mors than in 18792

These dats nre nob adjusted for pries
change. Sarvey respondents estimaio an
11-percunt price increase for capital
goods porchased by them in 1980, and
they expect a similar incressa in 1981
{table 2).* Since 1970, when BEA ini-
tiatad its imquiry into cspitsl goods
pries changes, the murvey-based esii-
mates have indieated Jarger notual priea
increages than did the implicit price de-
fiator for the fixed nonresidentisl in-
vestment component of GNP in every
year except 1976 and 1978, The reasons
for the differences ars not kmown, The
deflator inoremsed about ¢ peresnt in

I Puor saloates of pricc years, Ms "Reviesd
Eatlmatas of New Flant and Bqeipment Expendd
turgh in the Doikvd Botes, 1R47-T71," pages 4249,
lo the Ocickr 19580 SCRvET OorF CUMALNT BoOm-
HEmA, and the Decomber 1950 Sesud, paga 44

The eatdmnte of 1DA !n hasad on actun} sxpandi-
tores do the Aret three quarcers and pang for tho
feuvtk goarter. The plana wers adjusied for sya-
tenaatle blasen Wy proceduces described In the Oota-
ber 1858 SDRYET.

Thi 1891 plana alsd ward adjuttsad 1o0F ajfatuwoatic
Hapen, Bofers sdjustment, plang wers $13140 bll-
lbom Car muapfaetirlag sod $LAE5.6 WiHon for mom-
mukiufictarial ; the oo aleot of the sdlusbdats
wih o rades manpfactwring X310 Miljos and to
izt oopmanniattoring #16 MiBoe The bHie
sdjuitmenta, whlth Aré stoputéd sepdmatdly IoF
e por Industey, wee apfdled caly when Flans
doviniel frem achunl spepding m the sawma dizecs
ten far § of the last T years. In thane eanen, the
wijuniment uinkdl wik the meadion devlabien betweed
pctunl and planodd syaRdiag o b Teak 6 Fears

2 Reapondants wors anked !

“What gra yoor kst estmacks af avecape priss
changm from 1070 4o 1DB0 and axpestad ke
ehunges fepm LB30 to 1081 ;

"d, Pricsd patd by roor pebpany for miw son-
strucifon, machineey, apd equipment.

b Prices £ gonde andfor eeveioes pold by Foor
Dyt

Sidinr Infirmoaiion wap phiaimed 1a the corre-
wpoiddlog Doeal BUETEFE SoRdicted Huck 1970,
Tha companies’ reapponzes 40 capital goods sad
siler price vhanges wars walghted by thalr paported
capiial expendliores And zales, reapectively.

1980, suggesting that real spending on
plant and equipment in 1980 declined
sbout one-half of 1 percent. If capital
goois prices increase thiz year about the
same 95 last yeor, an ing¢raase in real
spending of about 115 percent for 1881
is implied.

The 1981 spending plans indicate
that—ae in 1980—manefecturing spend-
ing will increase at o sharper rate than
nonmannfacturing. However, the in.
creass in manufactaring is smaller than
the increass last year, and that for non-
manufacturing is larger than lagt yesr,

Manufacturing industries plan to
spend $181.1 billion, 14 percent more
than in 1980, when spending inereared
1614 percant. All major industry
groups, sxcepd jron and steel, plan

By JOHN T. WOODWARD

spending equal to or higher than last
year's level. O the four industries re-
porting largs porcantage increases, two
did so Iast year also, and two did not.
The lsrpgest incresses sre planned by
electrical machinery, 2014 percent, and
potroleam, 27 percent; lasi year, elec-
trical machinery increassed 20 percent,
and petrolenm, 2514 percent. Rubber
plans o 2014 percent increase and non-
electrical machinery, 18 percent; last
year, rubber reported am 18-percent
decline and nonelectrical machinery re-
ported s 9%4-parcant increase, .
The “other nondnrahles,” “other dur-
ables,” sircrafi, and food-bevernge in-
dustries plan modernte increases, rang-
ing from 10 to 17 percent. All of thesa -
industries reported lorger increaseg lost ¢

Table 1.=~Fxporwlitures for New Flant and Equipment by U5, Nonfaro Business, 1%T8-81 .

Sl Eruyh STl el 00 0 g g
' . 2 -

W | LMeor | 19610 | aER-E0 ’ 151

Bneena of doll i Fafent change
it | A% L8 wa
14,9 | LK L. W1
poadn - "0 14,1 B

g a'i"’.'m 1L"n 1.

pafarrom ; ig %% 2%% -&

50 El4 =4 3

ral X AT wi o

n.52| et L 15

eqnl mw| Wi W

b.02 . L8 &

ot 5.24 T a L H.
177 ATh| =3 .

i 5.06 b 21 u.

N vnan - el #{ w1 M. [TH
rmmmmmm i A ’}.au 4T 1.2 10,
ane. : i) sl m g e
OheaioRiE.... B W] Bw| 1 (] K
g 2l 2 sEl a7
Other TN 1 s R %] T m.g i,
IOt iy, - . ma! ma| maw (W} 47
Mming....... . . 1 ms| s e (LN ] n.
fan - - Jras| 1mpa| el =18 8.
e (bl ip| ) 5k

[T o Al LH o -1321 10
wHlltien, | awe| LD .
Bgtre.... ne| T = -5 !
Pﬁfﬁhﬁu = (¥ 1 71 u.ﬁ 155 1
il - 0. nm L4 LK 3
Mﬁoﬂmi ........... 1 xb| 5e g.m ¥ [y

W daeel R EE D
B

;.P CATAY eTponEtUes TaBorhed Ty bontuea 1 Lsts Moveritas sud Tinesmber 1960, Plany hiva beon. sajosted
2,

Vb '
mz% Emm and -
EM% Pt A i Soranle stions: and Ecssy, Mibesies, sod riolourel pervion. |



January 1981

e e I

Changes in Business Investment
ik
-
TOTAL NONFARM
W RUSINESS
*  Mining
=¢  Miscaflaneous
Tranzportation
' Nondurable Goods
, Manufacturing
. Gas, Waber, and
o Sanitary Services
Durable Goods:
e & Manufacturing
Communication and
= Dther
#  Electric Ltilities
*  Trade and Services
8 Y
Ralimad
*
Alr Transporiation
i
| |
L4

U5 Departrmant of Commeeoe, Bumay o Economic Anaksk s

" year than those planned for this year.
Motor vehicles plans an 814-percent in-
crease, the same as last year's increase,
Chemicals, textiles, nonferrous metals,

+ fabricated metals, stone-clay-glass, and

¢ baper plan increases of less than 6 per-
cent; these industries, except for fabri-

» = cated metals and stone-clay-glass, re-

L ported larger inereases last year than
those planned for this year. Iron and

+<steel plans an 814-percent decline; last

o Year, this industry’s spending increased

9 percent,

Nonmanufacturing industries plan to
spend B195.0 billion, 815 percent more
than in 1980, Last year spending in-
**crensed 414-percent, Mining plans a
o 19-pereent  inerease, about the same

inerease as last year, “Other transporta-
¢ * tion"—principally, motor and water

, Ccarriers and oil pipelines—plans to in-
crease spending 1534 percent, following

an 11-percent decline last year, Gas util-

« Ities plan a 14-percent increase, about
the same increase as last year. The
B “communication and other,” electric
« Uutility, trade and services, and air trans-

Portation groups plan increases of less

" than 10 percent, compared with smaller

¢ Increases or declines in spending last
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Table 2.—Change in Prices of Capital Goods Purchased
| Pereent change froan preoedlng yenr]

Ra wd in Reported in

Nm1m. Ndl.w,—'ch'_

TUTE sy 1080 sarvey

Lisdd Aciual Expectad
.ﬁ.]r:r:_gjm R:m o : 9!:? ﬁ;ﬁ

Tolal nonfarm business. .. .. ... 9.6 (& 18] 1.0
T e e e e R LRI 10.3 piLeH 1.7
R B s e e R e 10,2 L1981 s ! 10,5
Nondurable e e e e A R R e B T A 18 1 i 10,9
Noamamalaotuing. ... .. iiiiiicii s iaeraaas %2 o 1.0 1L
L e e R e s ST S AR S, 2.0 Il HI 141
g R e e R i S R S 122 124 1.1 0.7
I W e L b i b i e 0.3 L4 kG 10, 4
S e T e e e e B2 B 10,9 1.2

1. Datas for the Intest survey includes trode; services; and " Communleation and other™ as defined in Table 1. Dato for 1999
and cxpoeted 1980 excludes real esiate; professionsl and soclal services; membership organizations; and forestry, fsherles,

an agriculinral services,

Table 3. ~FPercent Change in Business Sales !
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fit
Expected a5 reported in: ] d im:
arn. 1081
Actunl
Jun., 1080 Mar, 1980
T e e e i e S A e e we o4 6.2 13.1
Turablegoods ¥ ... AR B2 0.3 La 13.5
FPrimary metala_. __ o 1.7 =110 1.5
Fobricated metala._ B i B L1l 18.7
Elsetrical machine 10 E 13.5 1.9 4.5
ot i i iy i1 50
atlon eguipment. , 4 -
Etane, clay, nndeglnm ........................................ .4 1.0 0 1.7
Nondurablagooda L. . .......ccc o iiiiincsmanaasannnnaas o 0 1.7 1.6 1.6
Food Incloding boverape. . -.covveerescaie i inseissssssnsases 4 1.1 7.1 0.6
&l 7.0 7.0 41 B3
108 0.0 T4 128
127 120 B& 13,4
141 17.2 2.8 17.4
1.4 1.1 ~1.5 13.1
1.0 81 B.B 0.1
BT BE LRI 107
1.2 7.4 0a 0,5
R . e  haa s ae 160 18,7 IL 8 14,8

L. Inclodes indiastries not slown sefaarately.

: Manufacturing data from Burean of the Census, Qurrend Indusirial Reporis, serfea M-3, for first 11 months of 19680,

Bonroes
nmnd BEA eatimates for

weember 1680, Trade doto are from Burean of the Census, Currend Rusiness Reparis, Monthly Whode-

wele Trade pnd Monehly Retoll Trode, and DEA estimates for Decemibber 1980, Public utility Agures are estimated by BEA
on basis of data collectad in the ennusl business investment surveys,

Sales and sales prices

Manufacturers expect their sales to
increase 13 percent in 1881 (table 3).
The actual increase in 1980 was 6 per-
cent, compared with an expected in-
erease of 10 percent, Trade firms expect
an increase of 10 percent; last year, they
had an 8l4-percent increase, compared
with an expected 10 percent, Public
utilities expect a 15-percent increase in
1981 ; they had a 22-percent increase in
1980, compared with an expected 16
percent.

Manufacturers expect the prices of
their goods and services sold to increase
10 percent this year, less than the 1114
percent they reported for last year;

they had expected 814 percent last year

Table 4 —~Change in Prices of Products and
Services Sold by Manufacturing and
Utility Companies

[Percent changs from preseding year]

Reported in Reported in
Now,=Ino. NEE-' Dheg.
1T Burvey 1080 Burvey
i | ol | 85 | ol
k]
1479 ﬂl‘%l 1680 I'“:I?(:[I!i!
Mamufacturing. ... a2 ES | 1LY .1
Dursblo PR Tl .4 o1 0.1
Nond| la goods .1 {18 ] 14, 5 11
Publlec willlies. ...... .. .. 11 l 1.2 | 13 1.8

(table ). Public utilities expect a 1434-
percent inerease, compared with 1814
percent last year; they had expected 11
percent last year.



